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astrisl Produgtion 


as anticipated, industrial production retovered tharply in 
April to 100 pereent (preliminary) of the 1925-5 average as compe red 
with 93 percent (revised) im March. Thus over half of the 11 point 
decline which occurred during the preceding three months was re~ 
traced in April, Though a portion of this advance sust be regarded 
as a rebound from adverse “arch weather end flood eonditions, the 
gmeral character of improvement leaves little doubt of its funda~ 


“Of the ten seasonnliy corrected general Federal Reserve Board 
wmsiness indexes for wich preliminary ipril figures ere available, 
only one~-department store salese-decline:; Likewise only one =. * 
the nine selected industry inéexes--silk deliveries<-racede de Large 
gains were common to production of both nemfactures end minerals, 
and to residextial building and carloadings. | 

Thet April geins in production, though large, have been re#- 
tained is suggested by the weekly production index sontained in 
the confidential wéekly report of the Pepartment of Commerce to the 
Secretarye ‘This index averaced slightly higher for the first half 
of day thas in spril. Similarly, the lew York Times weekly tusi- 
ness index reached 100 (estinated normal*100) for the week of Mey 
9th and 100-8 for gh: 16th week, ‘This is the first time in. 
six yearse-since the wock of lay $, 1930--thet this index has been 
up to the estimated noxmal line. | ‘he average of 100 for the first 
half of lay compares with 984 for April, suggesting, ae coos the 


Department of Commerce produetion index, that April geins have been 


fully retained or possibly extended souewhat. 
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an average of 71.7 porcant of the 1929 average for the first four 
months of 1936, lator income was up 3 percent. (after seasonal cor- 
veotion) from the last 4 months of 1935 and 8 percent when com- 
onths of | Despite improvement in _ 
goue recession in total non-fan: national income is _ 
ipril owing to a shift in the time of interest pey~- 
ral ded s shift, brought about by refunding 
operations, resulted in a March to April drop of $68,802,000 (46 
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of United States Govermment bonds from 1956 to 1936 is small, Total 
paymenta to holders of such bonds amounted €o 2528 million dollars 
from January to April inclusive ae compared with 264 millien dollars 
@ year earlier--0 recession of only 4.5 percent. a 


yoar gain thus fer in 1936 hes been ag great for rural ea for urban 
trade (8 percent each). 
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; pdaiemah ens: qupatnshness and ellvate imghette appear to 
have boon the ehief recovery in‘luences this far in 1956, 


; “Although early intro dustion of new mediate last fall wd 

been aqpected to eat dow sales this spring, nevertheless automobile 
produetion during the first & months reached the highest total 

since 1929, Production from January to May inclusive (Mey esti- 
mated om basis of weekly reports) exeeeded 2,100,000 cars and trucks 
ag compared with 1,996,000 through May of lest years “nace SS 
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vile tide gain te aot large, addition of the last quarter 
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at tke Amaae WALL be Feeetved by veterans in greet maber after 
dune 18th. What portion of the $1,700,000,000 that individuals 
will reseive im such bonds will bo onshed et an early date ia 
problematic, tut the very fact that veterans end their organi~ 
gations fought for early — is wer agate of immndiate ase ef 
sor hagerompsepangie ey ep eageeeths 


Sf om Som Séen of the posnitie ‘effout ot Sn ieee: nebemnte 
gales may be had by assuming thet 10 percent of the entire fund 
will be spent for awtomobiles (9 percent wae estimated as so spent 
im 1931 when veterans were allowed to borrow up to & peroent on 
their certificates). This would be sufficient to my 250,000 new 
automobiles outright at the current estimated average retail price 
of $680 per care Some will my used cars but others will have cars 
to trade in end many will make partial down payment, fimeneing the 
remainder. Considering these facts, also that some bonds will te 
held, @ gain of 250,000 in new car sales, due to the toms, doee 
not seem unlikely. Sowever, this would not necessarily be re- 
flected in as large an increase as this in production as dealer 
stocks at the latest dete reported (March lst, 1936) were the 
Gn peweneigeateleaaeey Eee Sapetitcly ao sompures wit oath 
in 19356. - | 
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in Certainly the bomus, continued inprovenent in industrial 
production, further gains in fara income from sales and resumption 
of large scale benofit payments combine to create favorable out~ 
lodk for automobile sales. ‘hus this industry may be counted upon 
to continue as a leading recovery influence inte the third quarter 
After receding somewhat from the posk reached late last 
year, residential building has resumed its upward trend (ace chart). 


fhe April advenee carried the dollar volume (3 month moving average 
of econtyacts) to the highest point of recovery to datee~in fact to 


awarded for the month were still loss than 30 percent of the 1928 


1935, Publie utility construction is et about three tines the rate 
of early 1955, — 


Aecording to the Railway Age, expenditures by the railroads 
for equipment and materiale, other than fuel, totaled $230 4000,000 
in the first 4 months of 1936--a year-to-year gain of 80 percent. 
As compared with the corrwsponéing period of 1929, these oxp-nditures 
are still umall, being dow 48 percent, tut they are 229 percent 
above the $70,000,000 spent during the initial 4 momthe of 1933, 
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445,000 tone as compared with 212,000 in the : 
103k, Purehises of freight cars and stean lovomotives during the 
firet qeerter were 13,500 and §2 respectively as compared with only 
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favorable to an emergence from red eamings figeres for the first 
yeer since 193]. Rellroad buying bas boon of considerable benefit 
to the steel industry thus fer in 1956. 


, Steel, Sutput 


the three industries discussed above-~gutomobiles, con= 
struction end railwaya--aceounted for 50 of al] steel products re~ 
quired in 1980, for 45 porcent in 1982, and for 45 percent in 1955, 
fhe share of the automobile industry in 1955 was 26 percent as 


eompared with 16 and 17 peroont respectively in 1930 end 1932,. i 


With automobile produetion holding somewhat above kat year's 
level (see weskly production chart) end with beth construction .._ 
activity ond railway buying up 80 pereent, substantial improvenent 
an the manufacture of steel] products ia to be expected, Outside of 
these sources of demand the steel qntainex industry and agriquiture 
constitute the next most lmportant chanyels of steel consumption. 
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has led to om advence in steel prices to 
Barbera as duce 3 " Peatinaede Piewendh iG Moatelt 


, general improvenent in steel and other curable lines is 
culor significance since further economic recovery is largely 
% on revival here, where unemployuent is most prevalent, 
 Gntiy Tealyts annexation of Sthiopia is officially recogni red 
by Burro} ve » reourrence of disquieting developments 

! be expected such ag those in Reypt and Palestine, supposedly 
fomented by italys ‘ | 


¥rance continues to lose gold while supplies im the United 
States eontime to grow. From May Tth, 1935 to Hay Sth, 1956, the 
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gold stock of France dropped from 79,762 million franes to 57,515 
million and the reserve ratio from 60 to 62 percent. Furthermore, 
a debt of $ billion frances, payable in gold hae been contracted 
through British eredits to the Senk of Trance, it appears probable 
that Frenee, despite her valiant though possibly ill advised attespt 
to escape devaluation, will eventually be foreed to take such action. 
Since France is the ‘prineipal gold blee eountry, franc devaluation 
would no doubt be accompanied by similar aetion on the part of © 
Swiss and Dutch authorities. | . 


<I Ai bresking down ofthe gold block were to precipitate 
further depreciation in sterling the tendency on United States 
prices (already weakening ) would be deflationery. | | 


Gomnodity Prices and livi Costs: 


From the week of April 25th to that of May 23rd, wholesale 
commodity prices recedsd 3/4 pereont, contiming the decline of the 
. past S monthe whieh now totals over 3 percent. Principal weakness 
continues to center in the farm and food groups, the reeession in | 
other prices having emounted to less than 4 percent during the past 


fhe farm price index for Bay was 103 (1910+147100) as dom 
pared with 106 a month earlier anc 110 ag late as last Degember. 
it is necessary to go wack to August 1934 to find farm prices 
under 100, 1% appours probable that 1936 erops will be marketed 
at lower prices than prevailed over the previous two merketing seesons . 
wmmless unPorescen conditions bring about low aereage yields, As 
yet, farm imeoyge from marketings ig still above last year and 
delayed benefit payments are flowing out in volume, «© _ 


‘Aw anticipated, higher rents end other living itens are os 
 eing about offset by lower food prices with the result thet living 
costs remain about stetiovary. The living cost index hed 
fluctuated betwoen GO ané 81 percent of the 1924-9 average for 15 
eonsecutive months up to April and in Mey was probably dow: close | 
to the lower limit of this range. Stability im living costs persits 


. ®ll reflection of expanding consumer income in increased buying 


power end thus creates larger demand for farm products. Tims the | i 
greater volume of soles of farm products tends to offset the effect 
of lower prices. 
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FREIGHT CARLOADINGS 


AUTOMOBILE PRODUCTION 


TEEL INGOT PRODUCTION 
Percent of capacity) 


Million 
Kw.-hr. 


ELECTRIC POWER PRODUCTION 


